
CAHYA IVIATA SARAWAK BE,RHAI)
(ComPanY No: 21076- f  )

( IncorPorated in MalaYsta)

Interim Financial RePort
Condensedconsolidatedincomestatementsforthethree.*o' '
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Sell ing and rnarketing expertses
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Operating profit

Finance costs
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Profit before taxatiotr

Incc-rtite tax expense
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B5

Profit for the periocl frottt ctl l tt i tttt ing operations

Discont inued OPera t io l ts

(Loss) tbr the period fi-Om cliscontinued operations Al4

Profit/( loss) for the Period

Attributable to:

Equit-r- holders of t l ie Parent

lvlinoritv interests

Earn ings per  share a t t r ibutab le  to  equi ty  ho lders  o f  the parent :

l lasic, for prof i t  t t 'onl continuing operations Bl3
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The condensed consolidatcd income statements should be read in conjunction rvith the audited financial statements for

the.vear cnded 3l Decenrber 2007 and the accompanJ-ing explanatory notes attached to the interim financial report'
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Cahl'a Nlata Saran'ak
(C'onrpauv No: 2 1076- I ' )

Condensed consolidat

Berhad

ed balance sheet as at 31 March 2008

. . \SSETS

Non-current  assets

I)ropert l ' .  plant and ecluiptr lctrt

I ' rcpaid lartcl  lease pa)' l l rel l ts

I rr r  t ' :  I  r t tctt  t  propcrt ies

Land l iclcl  fbr propertv clei cloptt lent

In t i ins ib lc  asscts
(  ioodr i  i l l  r . " t  gs l lso l lc la t io t t

.  \ s : t  r e  i l r l c t l  c t r t t t p l t r t i e  :

. l r ' i r r t l )  c ( ) l l l r ' ( ) l l cd  c t ) t i t  i e \

I )c fcr rcd tax  asscts

( 'ur rent  assets

Propcrty'  developntetl t  costs

In r  cn to r i es

r\nroullt clue fi'ortl custolllers on contracts

Othcr i trvcsturetrts

I rac-lc receivables

Otl ier lcceir ables

C'ash and bank ba la t tces

Asscts of dispc-rsal gloup classif led as held fbr salc:

] .O'T,\I ,  ASSETS

t -QUITY  AND I -1 , \B IL IT IES

Eqtr i tv  a t t r ibutab le  to  equi ty  ho lders  o f  the parent

Sharc  cap i ta l

Sharc prctrt iutt-t

Othcr rcscr ' \  cs

I tc ta i r rcd cut r t i t tss

i \ I inor i t f  i r t terests
' l 'otal 

equit.v-

Non-current  l iab i l i tes

Borron ings

Det 'er red tar  l iab i i i t ies

Currer t t  l iab i l i t ies
' l ' rade 

and bi l ls pa-u.- i ibles

ArrtOlrrt t  dlrC trt  CLlStOmerS tt t t  CctntraCtS

Othcr pay'ablcs
( ' r t t l c t t t  t l r r  l i ab i l i t i c s

Ilotlori.'itrgs

Tota l  l iab i l i t ies
' to ' t , \L  

EQt I IT \ " \ND I - IABILITIES

Net  assets  per  share a t t r ibutab le  to  ord inar .v-  equ i ty  ho lders  o f  the paret r t  (RNI)

- l 'he 
condensed consol ic lated balance sheet should be reacl  in cotr j t tnct ion rv i th

'eur e 'ded 3l  l )ecenrber 2007 and the accompan.r* ing erplal tat t t rv t totes at tached
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Cahya Mata Sarawak Berhad

(Company No: 21076-T)

Condensed consolidated cash flow statement for the period ended 31 Nlarch 2008

3 months ended

31.3.2008

RN'l'000

3 months ended

31.3 .2007

Rll '000

Net  cash ger terated f ro l l r  operat ing act iv i t ies

Net  cash used i t t  invest ing act iv i t ies

Cash f lo* 's from f inancing activi t ies

Net repal'Incnts cif bonorvin-es

Other cash gcnerated from l-tnancing activi t ies

Net cash (used in)/ generated from f inancing activi t ies

Net (decrease)/ increase in cash and cash eqtr ivalents

Cash and cash equivalents at beginning of i inancial period

Cash antl  cash equivalents at end of f inancial period

2 10 . ( r7  I

-8 "  l6 '1

1 . 0 1 0 . 3 6 6

-81- ) .2 -+9

-  1 3 8 . 3 7 5
- l i

-1e.719

l  2 -s . i  l  9

-  r 3 8 . 3 8 8 7-5 .570

-351.223

I  .5  I  5 .268

i . 2 6 1 . 1 8 7

1 0 . 7 0 8 . 0 5  I

Cash and cash equivalents at the end of t l ie f lnancial period cotnprise

Cash ancl sliort ternl funds

Bank overdrafis

I  .  1 5 8 . 0 4 5

the tbllowing:

1 . 1 5 8 . 1 . 1 6

-  l 0 l

11 .972 . -+88
- l  "2- i0

1 . 1 5 8 . 0 4 5 1 3 . 9 6 9 . 2 3 8

The conclensed consolidated cash

for the 1'ear ended 3l December

report .

f lon' statenrent should be read

2007 and the accomPanf ing

in conjunction lvi th the audited f inanci i t l  statetttett ts

explanatorv notes attached to the interinl f i t tancial



CAHYA MATA SARAWAK BERHAD

(Company No. 21076-T)

NOTES TO THE QUARTERLY REPORT - 3l MARCH 2008

Part A - Explanator.v notes pursuant to FRS 134

Al. Basis of PreParation

The interim financial report is unaudited and has been prepared in accordance with the

requirements of FRs 134: Interim Financial Reporting issued by the Malaysian

Accounting Standards Board and paragraph 9.22 of the Listing Requirements of Bursa

Malaysia Securities Berhad.

The interim filancial report should be read in conjunction with the audited financial

statements for the year ended 3l December 2007. These explanatory notes attached to the

interim financial report provide an explanation of events and transactions that are

significant to an understanding of the changes in the financial position and performance of

the Group since the financial year ended 3l December 2007'

A2.

The significant accounting policies adopted are consistent with those of the audited

financial statements for the year ended 3l December 2007'

Seasonal or cyclical factors

The business operations of the Group are generally non-cyclical or seasonal. ordinarily,

however, there is a lower lever of activity, particularly for the Construction and

Construction Material Divisions, during the first quarter of the year'

unusual items due to their nature, size and incidence

There were no unusual items affecting assets, liabilities, equity, net income or cash flows

of the Group for the quarter ended 3 I March 2008'

Changes in estimates

There were no changes in estimates that have had a material effect in the current quarter

resu lts.

A3.

A4.

45. Debt and equity securities

There were no issuances, cancellation, repurchases, resale and repayments of debt and

equity securities for the quarter under review.

Dividends paid

There was no dividend paid during the quarter ended 3l March 2008'

A6.

6 -



CAHYA MATA SARAWAK BERHAI)
(Company No. 21076-T)

NOTESToTHEQUARTERLYREPORT_3lMARCH2008

A1. Segmental information

3 rmnths elded
31.32008 31.3.n07
RMOM RMOOO

Segrrent Rwenrre

Relenue f rom contiruirg operdions:

Ivlrnrfacttring

Constuction & road nninterumce

Constuction naterials

Stockbroking and other fin ancial services

Prcpetty develoPrrent

Others
Total l€vqlue including inter-segnrurt sales

El iminati on of inter-segrrrnt sales

Total revq:ue fitom cortinuing operaticns

Rewnue from disccxf inwd operations

Total

Segnrent Resulb

Resuls frcm continuing cPerations:

lMarnrfacttring
Constuction & road nrainteruurce

Corstuction nnterials

Stockbroking ard other financial services

Prcpsrfy develoPrrent

Olhers
Total results from ontinuirg operations

Resuls frcrn discontinred oprations

Toal

Carrying amount of revalued assets

76450 69,060

57,69 83,787
24,185 16,743
4,187 42ll

z36e sA12
33,773 24fi10

184.678 1.426,057

1&71 3 I 5.669

2030 62e8

2394 1,029
31 1 1470

(752) 2&

&%1 (3475)

A8.

36627 21255
(160) (123,753)

36M7 ( 102,498)

The valuations of land and buildings have been brought forward, without amendment fiom

the financial statements for the year ended 3l December 2001 '

Subsequent events

There are no material events subsequent

reflected in the financial statements.

l9&033
(13,35t

203223
(l 1.696)
r91 527

t,234530

A9.

- 7  -

to the balance sheet date that have not been



CAHYA MATA SARAWAK BERHAD

(CompanY No. 21076-T)

NOTESToTHEQUARTERLYREPORT_31MARCH2008

Al0. Changes in the composition of the Group

There has been no change in the cornposition of the Group for the quarter ended 3l March

2008 excePt for the following:

(a) The completion of the corporate transaction highlighted in Note 88.(a)(ii i) '

(b) The acquisit ion of 3,461,538 ordinary shares of RMl.00 each representing I '66oh of

the equity interest in cMS capital Sdn Bhd, a subsidiary of the company on l6

January 2008 for RM2,906,040. Pursuant thereto, the Company's interest in cMS

Cap i ta l sdnBhdhas inc reased f rom93.53%1o95.20%

A11. changes in contingent liabilities and contingent assets

There are no changes in the contingent liabilities or contingent assets since the last annual

balance sheet date'

Al2, CaPitalcommitments

The amount of commitments not provided for in the interim financial statements as at 3l

March 2008 is as follows:

Capital expenditure for property' plant and equipment:

Approved and contracted for

Other capital commitment:

Approved and contracted for

RM'000

6,999

8,000

jle22_

A13. Other investments

Majority of this amount represents funds managed by CMS Asset Management Sdn' Bhd',

a licenced fund manager.

Al4. Discontinued oPerations

(a) CMS Steel Berhad ("CMS Steel")

on 5 January 2006, the Board of Directors of the company approved uld

announced the proposed closure of the operation of CMS Steel due to the

continuous rosses incurred and given that there was no indication that the steel

industry would turn around in the near future'

- 8 -



CAHYA MATA SARAWAK BERHAT)

(Company No. 21076-T)

NOTESToTHEQUARTERLYREPORT_31MARCH2008

Al4. Discontinued operations (cont'd)

(a) CMS Steel Berhad ("CMS Steel") (cont'd)

CMS Steel ceased operation on 3l March 2006. The disposal of the steel rnill and

all a'cillary facilities was completed in the fourth quarter of 2007. The sale of the

land and bui ldings was completed on l7 Apri l  2008. Please refer to B8'(a)( i i ) '  As

at 3l March 2008, certain assets of CMS Steel have been presented on the

consolidated balance sheet as assets held for sale, and results fronl cMs Steel are

presented separately on the income statement as discontinued operations'

The revenue, results and cash flows of cMS Steel were as follows:

3 months ended

3 1 . 3 . 2 0 0 8  3 1 . 3 . 2 0 0 7

RM'000 RM'000

0 0
Revenue

Loss befbre tax

lncome tax exPense

Loss for the Period

( r60)
0

(4e3)
0

The major classes

sale as at 3l March

Assets:

Property, Plant and equiPment

Prepaid lease Payments

Assets of disposal group classified as held for sale

Rashid Hussain Berhad ("RHB")

( 160) (4e3). _

RM'000

1 3 . 6 8 7

6 . 4 1 0

20.097

of assets and liabilities of the subsidiary classified as held fbr

2008 are as follows:

(b)

On 22 May 2007, UBG Berhad ("UBG"), a subsidiary of the Company, completed

the disposal of its entire investment in RHB and consequently ceased to have

sign ificant business/operations.

Accordingly, UBG is an Affected Listed Issuer pursuant to PN I 7 and Paragraph

g.l4C of the List ing Requirements of the Bursa Malaysia Securit ies Berhad

("Bursa Securities") and on 3l January 2008 has announced its proposed

rationalization scheme (refer to Note 88.(a)(v))'

- 9



CAHYA MATA SARAWAK BERHAD

(Company No. 21016-T)

NOTES TO THE QUARTERLY REPORT - 31 MARCH 2008

part B - Explanatory notes pursuant to Appendix 98 of the Listing Requirements of Bursa

Malaysia Securities Berhad

81. Review of Performance

The Group,s continuing operations reported a pre-tax profit of RM24.l million for the first

three months ended 3l March 200g, compared to a pre-tax profit of RM 16.2 million for

the previous corresponding period ended 3l March 2007 ' The improved profit for the

current period under reuie* was mainly contributed by higher interest income earned by

uBG Bhd on increased cash reserves and zero gearing in other division and lower tret

interest expenses recorded by the Company'

Manufacturing Division's profit was higher than the preceding quarter. This Division

continued to be the highest contributor for the Group.

construction Material Division reported higher profit than previous corresponding period

and the construction and Road IVlaintenance Division achieved comparable profits to the

prev ious corresponding Period'

The softening property market had continued to negatively affect the Properties Division

resulting in higher losses reported'

The weak stock market had adversely affected the associated company in the stock

broking industrY.

comment on material change in profit before taxation

profit from continuirtg operations for the current quarter under review

was 4loh lower than the pre-tax prof i t  of RM40.6 mil l ion in the

quarter of the year tends to be slower than other quarters due to the

large number of Public holidaYs.

The Group's Pre-tax
o f  RM24. l  m i l l i on
preceding quarter.

In gerteral, the first
wetter weather and a

B.2.

83. Prospects for the year ending 3l December 2008

The Board expects that whilst the operating environment faced by the Group will remain

challengipg, the prospects for the year remain satisfactory and, coupled with other

measures Management are taking, the Group is positioning itself for long term revenue

and profitability growth.

Profit forecast or Profit guarantee

Not applicable as there was no profit forecast or profit guarantee issued'

l 0 -

84.



CAHYA MATA SARAWAK BERHAD
(Company No. 21016-T\

NOTESToTHEQUARTERLYREPORT-3 lMARCH2008

85. lncome tax exPense

86.

87 .

The effective tax rate for the current quarter and prior year's corresponding quarter were

higher than the statutory tax rate principally mainly due to the losses of certain subsidiaries

which cannot be set off againri tu*ufte profits made by other subsidiaries and certain

expenses which are not deductible for tax purposes'

Sale of unquoted investments and properties

other than in the ordinary course of business, there were no material sales of unquoted

investments and properties for the financial period under review'

Quoted securities

a) Details of purchases and dispos:rls of quoted securities are as follows:

Other investments at fair value through

Total purchases

Total disposals - sale Proceeds

Total profit on disPosals

3 months ended

31.3.2008 31.3-2007

RM'000 RM'000

Profit or loss :

a
544

3 5 9

a
q
0

3 months ended

313.2008 31.3.2007
RMMO RMMO

lnconp tax based on results for the period for continuing

oprations
- Malaysian inccrne tax

ln respect of Prior Years

Deferred tax

Inconr tax based on results for the period for discontinuing

oprations
- Malaysian inccrne tax
- overseas

In respect of Prior Years
Defbrred tax

Tax on INCPS dividends

Total ircome tax expense

7,801
(80)
m

7 ,81 I

0
-dir

7,742
0

tul
7.849

87.589
&

4%
(7.484)
(7,353)

73,312_ETfr'i-
-

0
0
0
0
0
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(Company No. 21076-T)

NOTESToTHEQUARTERLYREPORT_31MARCH2008

F'7. Quoted securities (cont'd)

b) Details of investments in quoted securities are as follows:

Other investments at fair value through profit or loss:

At cost

At book value

At rnarket value

Corporate ProPosals

(a) Status of corPorate ProPosals

3 months ended

31.3.2008 31.3.2008

RM'000 RM'000

0

0

0

0
0
0

88.

(i) Heads of Agreement

on 7 August 2007, the company announced that Similajau Aluminium

Industries Sdn Bhd, a wholly-o*n"d subsidiary of Similajau Industries sdn

Bhd, which in turn is a wholli-owned subsidiary of the co.mpany, entered into

a Heads of Agreement 1"HoA"; with Rio Tinto Aluminium (Malaysia) Sdn

Bhd ("RTA"), a wholly-owned subsidiary of Rio Tinto Aluminium Limited' a

company registered in Australia'

The parties intend to participate together in the proposed design' engineering'

construction, commiisioning and operation i' Sarawak of a world-class

aluminium smelter, includin! any expansions thereof and such other things as

may be agreed as n"."rriry o,' expedient for this purpose ("Project")'

Similajau Aluminium rndustr ies Sdn r jna *l t t  have a parr icipating interest. in

the Project of 40% whilst the balance participating interest of 60% will be

held by RTA.

The HOA records the agreement of the parties on the key terrns of their

participation and the Uaiis upon which they will work together on the

proposed Project. Further details relating to the parties' participation in the

Project will be set out in a more comprehensive agreement(s) to be entered

into in due course, for which further announcements will be made at the

relevant time.

On l5 November 2007, the Company announced that, as provided ulder the

HOA, the Pre-feasibility Study comprising the Engineering Study and Port

Study are progressing *.tt *itt't the final reports of both studies expected to be

issued in coming months.
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CAHYA MATA SARAWAK BERHAD

(Company No. 21016-T)

NOTESToTHEQUARTERLYREPORT_3lMARCH2008

88. CorPorate ProPosals (cont'd)

(a) Status of corporate proposals (cont'd)

(i) Heads of Agreement (cont'd)

O r r 7 M a y 2 0 0 8 ' t h e C o m p a n y a n n o u n c e d t h a t t h e m a n u f a c t u r i n g | i c e r r c e f o r
the smelter project has been issued by the Malaysian Industrial Developmetrt

Authority on 26 February 2008. However, the final report on the Pre-

feasibitity Study is stil l b.ing finalised. The major outstanding component is

the power purchase Agreerient the negotiation of which has comtnenced'

W o r k o n t h e D e t a i l e d E n v i r o n m e n t a l l m p a c t A s s e s s m e n t i s p r o g r e s s i n g o n
schedule.

(ii) Proposed Disposal of Land to KKB Engineering Berhad ('KKB')

O n l N o v e m b e r 2 0 0 T . t h e C o m p a n y a n n o u n c e d t h a t C M S S t e e l B e r h a d
("CMS Steel"), an 80% ow'ed subsidiary of the Company entered into a

c o n d i t i o n a l s a l e a n d P u r c h a s e A g r e e m e n t ( ' c s P A ' , ) w i t h K K B f o r t l r e
disposal by cMS Steel to KKB oi u pi"ce of provisionar leasehold land.

t o g e t h e r w i t h b u i l d i n g s e r e c t e d t h e r e o n f o r a d i s p o s a l c o n s i d e r a t i o n o f
R M 3 2 , 0 0 0 ' 0 0 0 t o b e s a t i s f i e d b y K K B v i a t h e i s s u a n c e o f l 6 ' 0 0 0 , 0 0 0 r r e w
K K B s h a r e s a t a n i s s u e d p r i c e o f R M 2 . 0 0 p e r K K B s h a r e ( " C o r r s i d e r a t i o n
Shares ' ) to t l reCompany ,sub jec t to the te rmsandcond i t i onsunder theCSPA.

I n c o n n e c t i o n w i t h t h e p r o p o s e d d i s p o s a l , c M s s t e e l h a d e n t e r e d i n t o a
separate deed of settlement with the Company whereby the Company agreed

to accept the allotment and issuance of the Consideration Shares as part

settlement of the outstanding debt owed by cMS Steel to the company'

Theproposedd isposa lhasbeencomple tedon lTApr i l 2003 .

(iii) Proposed acquisition of 22,000,000 ordinary shares in cMs Steel

on 22 November 200J, the company entered into a Share Sale Agreelnent

(..SSA,') with Amsteel Corporation Berhad ("Amsteel") for the proposed

acquisition of 22,000,000 ordinary shares of RM I .00 each, representing the

remai'ing 20% equity interest of CrrAS Steel, from Amsteel for a total

consideration of RM l '

T l r e p r o p o s e d a c q u i s i t i o r r w a s c o m p | e t e d o n 2 g F e b r u a r y 2 0 0 3 . P u r s u a n t
hereto, the company's equity intereit in CMS Steel has increased frotrr 80%

to 100%.

( i v ) P r o p o s e d d i s p o s a l o f C M S R o a d s S d n B h d ( . . C M S R o a d s ' ' ) a n d C M S
Pavement Tech Sdn Bhtl (CMS Pavement")

On I February 2008, the Company announced that PPES Works (Sarawak)

Sdn Bhd (..ppES"), a 5 1.0% o*n.i subsidiary, has entered into the follo'uving

agreements with UBG, in relation to the proposed disposals of 8l'0% equity

interest in cMS Roads and 100.0% equity interest in cMs Pavement

( H e r e i n a f t e r , t h e P r o p o s e d C M S R o a d s D i s p o s a l a n d t h e P r o p o s e d C M S
pavement Disposal are collectively referred to as the "Proposed Disposals"):
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(Company No. 21076-T)

NOTESToTHEQUARTERLYREPORT_3lMARCH2008

88. CorPorate ProPosals (cont'd)

(a) Status of corporate proposals (cont'd)

(iv)Proposed disposal of cMs Roads Sdn Bhd ("cMs Roads") and cMs

PavementTechSdnBhd(CMSPavement ' ' ) (cont 'd)

a ) A c o n d i t i o n a l s h a r e s a | e a g r e e m e n t t o g e t h e r w i t | r S a r a w a k E c o n o m i c
Development Board ("SED-"; fo, the proposed disposal of PPES' and

sEDc's entire ,.rp..tiue equity interest in cMS Roads ("cMs Roads

SSA"); and

b ) A c o n d i t i o n a l s h a r e s a | e a g r e e m e n t f o r t h e p r o p o s e d d i s p o s a l o f P P E S '
entire equity interest in cMS Pavement ("cMS Pavemettt ssA")'

The proposed Disposals are in conjunction with UBG's efforts to regularise its

smtus as a. Affected Lister Issuer pursuant to Practice Note 1712005 ("PN

17..) of the List ing Requirements of Bursa Securit ies which was duly

announced on 22 liay zool. The Proposed Disposals form part of UBG's

pr'posed regularisation scheme that also includes the proposed acquisitions of

equity interests in Putrajaya Perdana Berhad ("PPB") and Loh & Loh

Coporation Berhad 1"LL"C["; for cash from Swan Symphony Sdn Bhd

("sssB") and Binary Bestari Sdn Bhd ("BBSB"), and a proposed restricted

issue of new shares of UBG to Majestic Masterpiece Sdn Bhd ("MMSB")

("Proposed Restricted Issue")'

In conjunction with the abovementioned proposed restricted issue by UBG'

the Company has entered into a shareholders' agreement withMMSB

(" Shareholders' Agreement")'

The proposed disposal of CMS Roads entails the disposal of 810,000 ordinary

shares of RM I .00 each representing 8 1.0% equity interest of CMS Roads by

ppES to UBG at a total purchase ionsideration of RM99.63 rni l l ion. which

wil l  be satisf ied by the issuance of 39,852,000 new ordinary shares of RM0'25

e a c h i n U B G ( . . U B G S h a r e ( s ) ' ' ) t o P P E S a t a n i s s u e p r i c e o f R M 2 . 5 0 p e r U B G
Share.

The salient terms of the cMS Roads SSA are as follows:

(l) subject to the fulfil lment of the conditions precedent' PPES, as one of the
' 

tegat and beneficial owner of the cMS Roads shares hereby agree to sell

to UBG the CMS Roads shares free from all l iens, charges arrd

encumbrances and will all rights attaching thereto on the date falli lg ten

(10) days from the day the lait of the conditions precedent being fulfil led

i"Cotpt.tion Date for the CMS Roads SSA");

(2) the purchase price payable by UBG shall be satisfied by the issuance of

39,852,000 new UBG Shares at the price of RM2'50 per UBG Sftare to

PPES;

(3) the purchase price in the form of shares shall be issued to PPE'S on the

Completion Date for the CMS Roads SSA; and
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88. CorPorate ProPosals (cont'd)

(a) Status of corporate proposals (cont'd)

(iv) Proposed disposal of cMs Roads Sdn Bhd ("cMS Roads") and cMS

PavementrecnSdnBhd(cMSPavement ' ' ) (cont 'd)

(4) the cMS Roads ssA shall be conditional upon fulfil lment of the

following conditions within four (4) months frorn the date of the cMS

Roads SSA:

( a ) a p p r o v a l f r o m t h e S C b e i n g o b t a i n e d f o r t h e P r o p o s e d C M s R o a d s
oilporur and the issuance of the consideration shares;

( b ) a p p r o v a l f r o m t h e E , q u i t y C o l P ] i a n c e U n i t ( . . E C U ' ' ) o f t h e S C b e i n g
obiained for the proposed cMS Roads Disposal;

(c) all consents and regulatory approvals required under any and all

aPPlicable laws being obtained;

(d) approval in-principle for the listing of the consideration shares being

obtained from Bursa Securities;

( e ) c o m p l e t i o n o f s u c h d u e d i l i g e n c e a s U B G m a y o p t t o u n d e r t a k e i n
respect of cMS Roads and iuch due diligence being satisfactory to

UBG;

( | )approvalof there levantshareholderstobeobta ined;and

T h e p r o p o s e d d i s p o s a l o f C M S P a v e m e n t e n t a i l s t h e d i s p o s a l o f 5 , 0 0 0 ' 0 0 0
ordinary shares of RMl.00 each representing 100'0% equity interest of CMS

pavement by ppES to uBG at a total puichase consideration of RM 12.0

m i l l i o n , w h i c h w i l l b e s a t i s f i e d b y t h e i s s u a n c e o f 4 ' 8 0 0 ' 0 0 0 n e w U B G S h a r e s
at an issue price of RM2'50 per UBG Share'

The salient terms of the cMs Pavement ssA are as follows:

(l) subject to the fulfil lment of the conditions precedent, PPES as legal and

beneficial owner of the cMS Pavement shares hereby agree to sell to

UBG the CMS Pavement shares free from all l iens' charges and

encumbrances and will all rights attaching thereto on the date falling ten

(10) days from the day the last of the conditions precedent being fulfil led

("Comiletion Date for the CMS Pavement SSA"):

(2) the purchase price payable uv^ lPG 
shall be satisfied entirely by the

i s s u a n c e o f 4 , 8 0 0 . 0 0 0 n e w U B G S h a r e s a t t h e p r i c e o f R M 2 . 5 0 p e r U B G
Share to PPES;

( 3 ) t h e p u r c h a s e p r i c e i n t h e f o r m o f s h a r e s s h a | l b e i s s u e d t o P P E s o n t h e
Comple t ionDate fo r theCMsPavementSSA;and
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88. CorPorate ProPosals (cont'd)

(a) Status of corporate proposals (cont'd)

(iv) Proposed disposal of cMs Roads Sdn Bhd ("cMs Roads") and cMs

pavlment Tech Sdn Bhd (cMS Pavement") (cont'd)

( 4 ) t h e C M S P a v e m e n t S S A s h a | l b e c o n d i t i o n a | u p o n f u | f i l l r n e n t o f t l r e
following conditions within four (4) months from the date of the CMS

Pavement SSA:

(a )approva l f romtheSCbe ingob ta ined fo r theProposedCMSPavement
Disposal and the issuance of the consideration shares;

(b) approval from the ECU of the SC being obtained for the Proposed

CMS Pavement DisPosal;

(c) all consents and regulatory approvals required under any and all

applicable laws being obtained;

(d) approval in-principle for the listing of the consideration shares being

obtained from Bursa Securities:

(e) completion of such due diligence as U!.! rnay opt to undertake in

respect of cMS Pavement and such due diligence being satisf-actory to

UBG:

(0approva lo f theshareho lderso fPPE,SandUBGtobeob ta ined ;and

The salient terms of the Shareholders Agreement are as follows:

( I ) The company acknowledges that in the event that a mandatory general

offer in respect of the UBG shares is triggered as a result of the proposed

inject ion by MMSB of PPB's and LLCB's shares into UBG' i t  wi l l  not

accept any offer which may be required to be made by MMSB for the

Company's shares in UBG;

(2 )ThecompanyandMMSBaccord ing lyagree toconduc t themse lves insuch
manner as to ensure that they do not do any act or thing or enter into any

agreement, arrangement or understanding or co-operate to act jointly or

sJverally for the purpor. of exercising control over UBG;

(3) To the extent that MMSB's shareholding is greater than 35o/o of the total

share capital of the Company, MMSB shall, following the closing of the

offer period for the mandatory general gffer of the Cornpany that is

triggered as a result of the ntopot-.d Restricted lssue and for a period of

twelve (12) months after th; notification date of the Shareholders'

Agreement becoming effective ("Commencement Date")' to reduce its

shareholding in the Company to 35o/o by disposing the portiott of its

Shares exceeding 35% of the issued share capital of the Company:
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(Company No. 21076-T)

NOTESToTHEQUARTERLYREPORT_31MARCH2008

88. CorPorate ProPosals (cont'd)

(a) Status of corporate proposals (cont'd)

(iv) Proposed disposal of cMS Roads Sdn Bhd ("cMs Roads") and cMS

pavlment Tech sdn Bhd (cMS Pavement") (cont'd)

( a ) T h e C o m p a n y u n d e r t a k e s t o M M S B t h a t i t s l r a l l n o t , o t h e r w i s e t l r a t r a s
conternplated under the Shareholders' Agreement' acquire any UBG

shares resulti 'g in it holding 40o/o o' to'"of the issued share capital of

UBG: and

(5) The Company and MMSB mutually agree that.in the event a party intends

to dispose of its shareholding i' UgC, it must be offered to the other party

first before disposing the shares to a third party and both parties shall for a

period of 36 mJnths from the Commencemeut Date '-raintain

shareholdings of at least 30%'

The Shareholders Agreement between MMSB and the Company is sub-fect to

the following conditions precedent:

(a) the completion of the proposed acquisition of PPB and the proposed

acquisit ion of LLCB; and

(b) the completion of the proposed restricted issue by UBG to MMSB'

(v) Proposed Regularisation Scheme (PNl7) by UBG

Following the completion of the disposal of UBG's etttire investlneltt in

Rashid Hussain Berhad on 22 May )OOl, UBG ceased to have sig'ificant

business operations. Accordingly, UBG is.an Affected Listed Issuer pursuant

to PN l 7 and Paragraph 8.144 of the Listing Requirements of the Bursa

Securit ies. Bursa Securit ies has on 17 January 2008 approved UB!'s

application for an extension of time of one month to subnlit a regularisation

plan by 2l FebruarY 2008.

Aseambankers Malaysia Berhad, main advisors for UBG had on 3l January

2008 announced that uBG had entered into agreements in relation to its

regularisation plan to uplift UBG's PN l7 status listed on Bursa Securities and

tfie Proposed Regularisation Plan involves the following:-

(a) a conditional share sale agreement with PPES and SEDC. to acquire

I .000.000 ordinary shares oi nna I .00 each in CMS Roads representing the

entire issued and paid-up share capital of CMS Roads for a purchase

consideration of RM 123.0 million, to be satisfied by the issuance of

39,g52,000 new uBG shares to PPES at an issue price of RM2.50 per

U B G s l r a r e a n d a c a s h c o n s i d e r a t i o n o f R M 2 3 . 3 T r n i l l i o r r t o S E D C
("Proposed CMS Roads Acquisition");

- 1 7 -
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NOTESToTHEQUARTERLYREPORT_31MARCH2008

88. CorPorate ProPosals (cont'd)

(a) Status of corporate proposals (cont'd)

(v)ProposedRegular isat ionScheme(PN17)byUBG(cont 'd)

(b) a conditional share sale agreement with PPES to acquire 5'000'000

ordinary shares of RMl.00 each in CMS Pavement representing the entire

issued ald paid-up capital of CMS Pavement for a purchase co-nsideration

of RM 12.0 mil l ion, to be satisf ied by the issuance of 4,800,000 new UBG

Shares to PPES at an issue price oi nnAZ.S0 per UBG share ("Proposed

CMS Pavement Acquisition");

(Agreements(a)and(b)aboveare inter-condi t ionaluponeacl rother) .

( c ) a c o n d i t i o n a l s h a r e s a l e a g r e e l n e n t w i t h s s s B t o a c q u i r e 6 s ' 6 0 4 ' 2 7 4
exist ing ordinary shares oinnAO.50 each in PPB representing 49'Zloh

equity interest in PPB from sssB for a purchase consideration of

approximately RM332.7 million to be satisfied entirely in cash ("Proposed

PPB Acquisit ion"); and

(d) a condit ional share sale agreement with BBSB to acquire 25'540'431

exist i 'g ordinary shares oinUl.00 each in LLCB representing 3l56%

equity interest in LLCB from BBSB for a purchase consideration of

approxirnately RMl23.9 mil l ion to be satisf ied entirely in cash ("Proposed

LLCB Acquisit ion");

(e )Proposed issuanceo f |82 ,640 ,800neword inaryshareso fRM0.25each in
uBG (..UBG Shares") to MMSB at the issue price of RM2'50 per new

UBG Shares; and

( 0 M a n d a t o r y g e n e r a l o f f e r b y U B G f o r t h e r e m a i n i n g s h a r e s i n P P B a n d
LLCB not already held by UBG upon completion of the Proposed PPB

Acquisition and Propored LLCB Acquisition at the offer price of RM4'85

per PPB share and LLCB share ("MO")'

(Agreernents (c), (d), (e) and (0 above are inter-conditional upon each other)'

The proposed Regularsiation Plan is subject to (inter-alia) the approval of the

SC, approval-in-p-rinciple of Bursa Securities for listing of new UBG's shares

to be issued, shareholders approval, and other relevant approvals where

aPPlicable.

On l5 February 2008, Bursa Securities has approved UBG's applicatiotr for an

extension of time up to 2l March 2008 to subrnit its regularisation plan to the

relevant authorities'

S u b s e q u e n t | y , o n 2 | M a r c h 2 0 0 8 ' i t w a s a n n o u n c e d t h a t t h e r e l e v a n t
applications to the SC have been submitted to seek the approvals for UBG's

proposed Regularisation Scheme and the approvals are stil l pending'

Approval of UBG's shareholders has been obtained on 20 May 2008 at its

ExtraordinarY General Meeting'
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88. CorPorate ProPosals (cont'd)

(a) Status of corporate proposals (cont'd)

(vi) Status of Utilisation of Proceeds

The status of the utilization of proceeds fiom the Disposal of RHB to EPF

as at 31 March 2008:
Proposed Actual

Purpose Utilisation Utilisation Deviation

Proceeds

Repayment of bank borrowings

Proposed caPital rePaYment

Defray expenses re: ProPosals

RM'000 RM'000

2,252,954 2,252,954

(  145,000)  (  145.000)

(  1 ,365 ,520)  (  1 ,365 '520)

( l2,5oo) (12.868) (368) 2 '9%

Amount

RM'000 '/,

0 0.0%

Balance to be utilised to finance/ part-

finance acquisition of new core business

being identified and/or working capital

for UBG g.oupt 72g,g34 729,566 (368) 0'l%

rDeviation is due to service tax. and other incidental expenses'
I Pending SC's approval of Propor.d Regularisation Scheme announced on 3l Jan 2008'

other than the above, there were no other corporate proposals that have been announced

but not cornpleted as at the date of this announcen"lent.
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(Company No. 21076-T)

NOTES TO THE QUARTERLY REPORT - 3l MARCH 2008

89. Borrowings

Secured
Bank overdrafts
Banliers' accePtances

Revolving credits

Term loans

Unsecured
Bank overdraf-ts

Bankers' accePtances
Revolving credits

Tenn loan
CMS Inccxne Securities

Total

MaturitY
Repayable within one Yea-r
One year to tive Years

As at
31.3.2008

RMMO
0

22,377
77.950

0

l 0 l
0

50000
1 0 . 3 1 3

37e263

As at
31.12.20w

RM'000
0
0

77.950
0

25

7,534
52.000

16  I  .531
379.263

540,004 678.303

214226
325,778

35 1.307
326^9%

540,004 678.303

B l0 .o f fba lanceshee t f inanc ia l i ns t ruments

As at the date of this report, there are no financial instruments with off balance sheet risks

entered into bY the GrouP'

Bll. Changes in material litigation

There were no changes in material litigation since the last annual balance sheet date of 3l

December 2007 .

Bl2. Dividend PaYable

No interim ordinary dividend has been declared for the three months ended 3l March 2008

(31 March 2007:  Ni l ) '
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NOTES TO THE QUARTERLY REPORT - 31 MARCH 2008

Bl3. Earnings Per share

Basic earnings per share amounts are calculated by dividing profit for the period

attributable to ordinary equity holders of the parent by the weighted average nurnber of

ordinary shares in issue during the period'

Profrt from continuing operations attributatble to ordinary

equity hobers of the Parent

Loss from discontinued operatbn attributable to ordinary equity

holders of the Parent

Profit attributable to ordinary equity hobers of the parent

weighted average number of ordinary shares in issue

Basic earnings Per share for :

Prof,rt from contilruing operatbns

Loss from discontinued oPeration

Profrt for the Period

3 months ended

J 1 .3 .2008 31 .3 .2007

RM'000 RM'000

8-723 6,569

(  160) (  l .3es)

8.563 5. t74

3 months ended

3 1 . 3 . 2 0 0 8  3 1 . 3 . 2 0 0 7
'000 '000

329.446 32e.446

3 months encled
3 1 . 3 . 2 0 0 8  3 1 . 3 . 2 0 0 7

s e n  s e n

2 . 6 5  l . e g

(0.0s) (0.4?)
2 . 6 0  1 . 5 7

814. Auditor's report on preceding annual financial statements

The auditors' report on the financial statements for the year ended 3l December 2007 was

not subject to anY qualification'

815. Authorisation for issue

The i'terim filancial report was authorised for issue by the Board of Directors in

accordance with a resolution of the directors on 2l May 2008'

BY ORDER OF THE BOARD

Koo Swee Pheng

Secretary
Date:  21 MaY 2008
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